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01 HOUSE OF COMMONS LIBRARY. LEAVING THE EU. PUBLISHED MONDAY. JULY 1, 2013 

Quote: 

The Treaty on European Union provides for a Member State to leave the EU, either on the 

basis of a negotiated withdrawal agreement or without one. If the UK were to leave the EU 

following a referendum, it is likely that the Government would negotiate an agreement with 

the EU, which would probably contain transitional arrangements as well as provide for the 

UK’s long-term future relations with the EU. There is no precedent for such an agreement, but 

it would in all likelihood come at the end of complex and lengthy negotiations. 

The Treaty on European Union provides for a Member State to leave the EU, either on the 

basis of a negotiated withdrawal agreement or without one. If the UK were to leave the EU 

following a referendum, it is likely that the Government would negotiate an agreement with 

the EU, which would probably contain transitional arrangements as well as provide for the 

UK’s long-term future relations with the EU. There is no precedent for such an agreement, but 

it would in all likelihood come at the end of complex and lengthy negotiations. 

The full impact of a UK withdrawal is impossible to predict, but from an assessment of the 

current EU role in a range of policy areas, it is possible to identify issues and estimate some of 

the impacts of removing the EU role in these areas. The implications would be greater in areas 

such as agriculture, trade and employment than they would in, say, education or culture. 

As to whether UK citizens would benefit from leaving the EU, this would depend on how the 

UK Government of the day filled the policy gaps left by withdrawal from the EU. In some areas, 

the environment, for example, where the UK is bound by other international agreements, 

much of the content of EU law would probably remain. In others, it might be expedient for the 

UK to retain the substance of EU law, or for the Government to remove EU obligations from UK 

statutes. 

Much would depend on whether the UK sought to remain in the European Economic Area 

(EEA) and therefore continue to have access to the single market, or preferred to go it alone 

and negotiate bilateral agreements with the EU. 

Commons Briefing papers RP13-42. Author: Vaughne Miller 
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02 STATEMENT FROM THE GOVERNOR OF THE BANK OF ENGLAND FOLLOWING THE EU 

REFERENDUM RESULT. 24 JUNE 2016 

http://www.bankofengland.co.uk/publications/Pages/news/2016/056.aspx 

The people of the United Kingdom have voted to leave the European Union. 



Inevitably, there will be a period of uncertainty and adjustment following this result.  

There will be no initial change in the way our people can travel, in the way our goods can move 

or the way our services can be sold. 

And it will take some time for the United Kingdom to establish new relationships with Europe 

and the rest of the world. 

Some market and economic volatility can be expected as this process unfolds. 

But we are well prepared for this.  The Treasury and the Bank of England have engaged in 

extensive contingency planning and the Chancellor and I have been in close contact, including 

through the night and this morning. 

The Bank will not hesitate to take additional measures as required as those markets adjust and 

the UK economy moves forward. 

These adjustments will be supported by a resilient UK financial system – one that the Bank of 

England has consistently strengthened over the last seven years. 

 The capital requirements of our largest banks are now ten times higher than before the crisis. 

 The Bank of England has stress tested them against scenarios more severe than the country 

currently faces. 

 As a result of these actions, UK banks have raised over £130bn of capital, and now have more 

than £600bn of high quality liquid assets. 

 Why does this matter?  

 This substantial capital and huge liquidity gives banks the flexibility they need to continue to 

lend to UK businesses and households, even during challenging times. 

 Moreover, as a backstop, and to support the functioning of markets, the Bank of England 

stands ready to provide more than £250bn of additional funds through its normal facilities. 

 The Bank of England is also able to provide substantial liquidity in foreign currency, if required. 

 We expect institutions to draw on this funding if and when appropriate, just as we expect 

them to draw on their own resources as needed in order to provide credit, to support markets 

and to supply other financial services to the real economy. 

 In the coming weeks, the Bank will assess economic conditions and will consider any 

additional policy responses. 

 Conclusion 

 A few months ago, the Bank judged that the risks around the referendum were the most 

significant, near-term domestic risks to financial stability. 

 To mitigate them, the Bank of England has put in place extensive contingency plans. 

 These begin with ensuring that the core of our financial system is well-capitalised, liquid and 

strong. 

 This resilience is backed up by the Bank of England's liquidity facilities in sterling and foreign 

currencies. 



 All these resources will support orderly market functioning in the face of any short-term 

volatility. 

 The Bank will continue to consult and cooperate with all relevant domestic and international 

authorities to ensure that the UK financial system can absorb any stresses and can concentrate 

on serving the real economy. 

 That economy will adjust to new trading relationships that will be put in place over time. 

 It is these public and private decisions that will determine the UK's long-term economic 

prospects. 

 The best contribution of the Bank of England to this process is to continue to pursue 

relentlessly our responsibilities for monetary and financial stability. 

 These are unchanged. 

 We have taken all the necessary steps to prepare for today's events. 

 In the future we will not hesitate to take any additional measures required to meet our 

responsibilities as the United Kingdom moves forward. 

( End of Quote) 

03 TIME: THE U.K. VOTES TO LEAVE EUROPEAN UNION IN HISTORIC VOTE 

Simon Lewis @simondlewis  Tara John @tarajohn  Updated: June 24, 2016 6:26 AM  

http://time.com/4381042/leave-eu-referendum-brexit-vote/     

Results confirmed that the Leave vote had won with 52% to 48% for Remain 

The U.K. has voted to leave the European Union, a surprise result that has stunned the political 

establishment and sent shock waves around the global economy. 

British Prime Minister David Cameron, who had championed the cause to remain within the 

E.U., announced he would resign in the wake of the vote. Speaking outside 10 Downing Street, 

the Prime Minister said he would stand down in three months. 

“I was absolutely clear about my belief that Britain is stronger, safer and better off inside the 

European Union. And I made clear the referendum was about this and this alone, not the 

future of any single politician, including myself,” he said. “But the British people have made a 

very clear decision to take a different path and as such I think the country requires fresh 

leadership to take it in this direction. I will do everything I can as Prime Minister to steady the 

ship over the coming weeks and months. But I do not think it would be right for me to try to be 

the captain that steers our country to its next destination.” 

Cameron said he expected to hand over to a new Prime Minister in October. 

His announcement followed the the confirmation Friday morning that the Leave campaign had 

won with 52% to 48% for Remain. The number of votes cast for Leave was 17,410,742, 

compared with 16,141,241 for Remain. The last set of polls taken before the election had given 

Remain a distinct advantage. 

As initial results trickled in indicating a likely Leave vote, the pound sterling slid dramatically 

against the dollar, and stocks in Asian markets saw volatility with investors concerned about 



the effects of a “Brexit.” The Bank of England put out a statement Friday morning saying it 

would take “all necessary steps” to guarantee economic stability in the wake of the vote. 

 

Mark Carney, the governor of the Bank of England tried to reassure volatile markets by saying 

the bank would not “not hesitate” to steady the markets and would make £250b billion 

available to U.K. banks. “It will take some time for the UK to establish a new relationship with 

Europe and the rest of the world. So some market and economic volatility can be expected as 

this process unfolds, but we are well prepared for this,” he said. 

A record number of Britons — almost 46.5 million — were registered to vote, and over 33.5 

million cast ballots. In Scotland, where results were reported earlier than elsewhere, an 

overwhelming majority voted to Remain. But in England, where about 84% of the U.K.’s 

population of almost 65 million people live, the vote to leave was stronger in most areas. 

London was the outlier, with most boroughs voting to Remain. 

Concerns over historically high levels of immigration from other European countries was 

perhaps the key factor in the debate running up to the vote, but many Leave voters aired 

concerns that British sovereignty was essentially being handed to Brussels. 

Read More: Why Brexit Could Be Just the Beginning for an Angry Europe 

Even in areas that voted overall to remain, the number of votes to leave the E.U. was often 

higher than expected. In Wales and areas in the north of England, which have traditionally 

backed the Labour Party, many voters appeared to have ignored the party’s appeals for them 

to support Remain. 

Vote Leave campaign leader Boris Johnson said that the U.K. can stand on its own, assuring 

younger people that there is a prosperous future ahead for them Britain. “Above all we can 

find our voice in the world again. Powerful, liberal, humane, an extraordinary force for good. 

Yesterday the British people have spoken up for democracy.” 

Nigel Farage, the leader of the U.K. Independence Party, which campaigned for Leave, 

declared that the result marked an “independence day” for Britain. 

“This will be a victory for real people, a victory for ordinary people, a victory for decent 

people,” he told BBC Radio. “We will have done it without having to fight, without a single 

bullet being fired, we’ll have done it by damn hard work on the ground,” he added. 

There’s a large amount of uncertainty about what happens next. Although the vote is not 

legally binding, Cameron will be under pressure to promptly notify the E.U. under Article 50 of 

the Lisbon Treaty, the exit clause that allows for a two-year period of negotiations over the 

terms of Britain’s exit. 

Read next: The Markets are Panicking Over the Brexit Vote. You Shouldn’t 

The U.K. — the world’s fifth largest economy — will separately have to begin new negotiations 

on how it trades with the rest of the world. It must agree new trade terms with the E.U. if it 

wants access to the bloc’s single market. And, as the U.K. currently relies on E.U.-negotiated 

agreements to govern its trade with most countries, including the U.S., the British government 

will also have to reach new deals with those nations. 



Beyond Britain’s borders, many have also raised the possibility that Eurosceptics in some of the 

other 27 E.U. countries will be emboldened by Brexit, and the union itself could come under 

threat. 


